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‘ This presentation

» Country Contaxt
+ Historical Overview

§ * The Apartheid Legacy and Current Challenges
B« Economic Policy (RDP to GEAR)

«» Political and Social Trends

» Critical questions

Historical Overview (1652-2004)

1652 -van Risbeeck and
Halfway atation and Dutet
Colonisatian
18™ Century - Angle/Duich
Conflict spilled sver in
colonies — Anglc-Dutch Wars
1910 Union - uhder Britain
1948 = Republic and formal
Apartheid under Varwoerd
= 1894 — 2004 Afnican Natonal
Congress (establizhad in
1912} Tradition of protest
ang chakange of White
hegemony

-

Recent Trends in South African
Socio-Economic Development

Policy driven by
context: The
constraints to
translormation

:f Country Context

» Location
» Dernographics
E » Size

» Shape

The Legacy

» Polifical Trangition from Aparthaid to
Dermocracy
= Mandela Era 1884-0 followed by Mbeki
- Legacies of Past:
& Econmrie Exclusion and While Allrmaticn
+ SocialPolilicallEeonomis inequallly based on race
» Gender-based Inequality
% CGeographic (Urban/Ruraly
# Skills Uri=venness




Socio-Economic & Political
Challenges

} » Racial Differentiation

f » Ernployment

» Poverty

+ SKills Development

* Aids Pravalence

& Nation Building in context of *affirmative’ social
plicy

» On the tradition of tha Freedom Charter..we
have consulted widely...and for those who
have participated..it has resffirmed the belief
that that e CUr g

De wifl have litle content, and
indeed, will be short-lived if we cannot address
aur socio-economie problems within an
expanding and grawing economy

- (Nelson Mandala 1994)

Imperatives

RDP

] . . International
tiortal ‘Reconstrugtive’ *
* Na siructve ‘Constructive’ then. ..

* Redrass, Equity. Access Efficiency, Effectiveness,
* State/Pecpls interface - Managerialism
! SDFIaI steering + Privatisation,

& Affirmatlon, Social Ra- Markatisation

engineering + Economic Stearing

: Equity vs Efficiency

= Reconsinuction and + Growth, Employment
§  Devalopment and Redistribution

Programme (RDP} (GEAR)

+ Efficioncy/Responsibility/

» Equity/Redress/National Natlenal intarest

Historical {comexiual)
Interests

. 1884 + 1896

« "...a strategy for rebuilding and restructuring
the economy.,in keaping with the goals set out
in the Reconstruction and Development
Programme. In the context of this integrated
8CONOMIC strategy, wa can successfully
confront the related chatlenges of meeting
basic nesds. .. and implemanting the RDF in all
its facets

(Depariment of Finarce. 189%5: 1)

| Yes, we are getting geared!

Evidence of increasad ability (o compets in demanding
markets

Better export parformance = In certain sectors
automaotive

lncreased productivity 27

Wages contained! tn publie servica

Dawrisizing in public services

But...employrment?

But... increased soclal spending for Aids, Poverty,
Econarnic Affirmation and Skills Development?




Why RDP to Gear?

* Acceptance inlo Glabal Family/Internalional Impeeative

* Inadequate “Inleftectual’ suppert — Relative Independenca from
international gonar/capital drganisations

= Transition noeds o be stuated within a “global framewerk

+ Nead for seli{ability)

Nand for 8 'sclantilic’ comprahensive Macro-Econamic

Framnvork. ., real 'theery', 'real facls and extansive ‘hurng’ (8%

Growitha3% inerease in provision of soclal services)

"Mbeki' fzotor

Reality

» Biack Puiiticel Power

« Driver by National
Reconcilidory Interssts

+ Staie a8 ‘nautral srbiter

» 'Demecratic’ Stale with
Negertioted Critical Partners
W willi okl spartheid {oe-

sher staciions)

B+ Tripertite Governance and

‘BOCA| pirtrwrship’ (Linions o
and Businggs) = #nd Strateg
athance {COSATLI st
Communist Farty)

= Bisck political elite bul
‘Voice|es’

» Economic Reallty

Political Structure vs Economic

White Businees intéress
Econgemy (s1id) largely In
Whiley hands

Splil-crvar i Medra
Damination

White politically elile but
Maka=ivit puble volce
ImpHcationa of this
= Eoonaiic (Jobs and Skills)
- Socip

The RDP/GEAR mix

+ What has been the effect of Transition with a strong
sotial agenda In context of market rationality?

* Have wa made the choice? Economig rationality with
human face or human rationality with an economic
faca?

» Are we successiul? How do we define success?

Ruvolution or Evolution
To whal extent is the State
simply tinkering with exizting
structure?

15 [ha Tri-pantheid politicat
partnership working for the
beriafit of the majonity.

Whal 15 the robe of GEAR

t Where are we now?

Tranaformuation
. Hew is Tranaformation to be
defired? .
Whoaa terms am being
privileged?
Is Equity really posaibla In
contaxt of Global reality. .8
worki ammed with an
‘sificricy’ focus
Was the timing of transition
wreng|




